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SUBJECT: U.K. GOVERNMENT EXPLORING ANOTHER MAJOR EURO- 
CURRENCY BORROWING 

1. FINANCIAL ATTACHE, DURING ONE OF HIS PERIODIC CONVER- 
SATIONS WITH SENIOR REPRESENTATIVE OF A MAJOR U.K. CLEAR- 
ING BANK, ASKED UNDER WHAT RATES AND MATURITIES H.M. 
GOVERNMENT MIGHT POSSIBLY MAKE ANOTHER MAJOR BORROWING 
FROM THE EURODOLLAR OR EUROCURRENCY MARKETS. SENIOR 
OFFICIAL OF THE MAJOR CLEARING BANK INVOLVED APOLOGIZED, 
SAID HE COULD NOT OFFER AN OPINION ON MORAL AND POSSIBLY 
LEGAL GROUNDS. WHEN PRESSED TO EXPLAIN, HE SAID "IN 
EXTREME CONFIDENCE" BANK OF ENGLAND HAD RECENTLY PUT THE 
SAME QUESTION TO HIM, AND A MAJOR OPERATION MAY BE IN THE 
PIPELINE. WHETHER OR NOT INITIATIVE ACHIEVES FRUITION 
REMAINS TO BE SEEN, BUT IT IS BEING SERIOUSLY EXPLORED. 

2. DURING CONVERSATION, OFFICIAL SAID HIS BANK, IN ADDI- 
TION TO RECEIVING SUBSTANTIAL SHORT-TERM ARAB OPEC FUNDS, 

IS ALSO TAKING SUBSTANTIAL DEPOSITS FROM SAME SOURCE WITH 
UP TO FIVE YEAR MATURITIES. HE WOULD NOT QUANTIFY RATES 
OR CURRENCIES BEING OFFERED, BUT STRESSED THAT NO SPECIAL 
INCENTIVES WERE BEING OFFERED FOR THE LONG-TERM FUNDS, 
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IN CONTEXT OF CONVERSATION, THE LONG-TERM DEPOSITS ARE 
BOTH IN STERLING AND DOLLARS. 
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